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Contract Symbol Exchange Size Trading Hoursin C1
Grains s
\ Bean Oil 9:30 AM - 1:15 PM 1pt $6
g Com c CBOT 930AM-115PM| 1/ ct=$12.50 |
% Oats 0 CBOT | 9:30AM-1:15PM | 1/4ct=$12.50
| Soybeans S ~ cBot | 930AM-T:15PM | 1/4ct=$1250
Soymeal SM ] 930AM 1 15 PM| 1"oms =$10 |
Wheat f N
| Metals e
| Copper [710AM-12.00PM| Spts =$12.50
Gold , 720AM-12.30PM|  10cts =$10 |
Palladum | PA | 7:30 AM - 12:00 PM 5pts =
Platinum > _| PL ? 7:20 AM - 12:05 PM 10cts =5
~ Sier ] : ; = ‘

Currencies
Australian Dollar : :

British Pound 7:20 AM - 200 PM
Canadian Dollar $100,000CD | 7:20 AM - 200 PM pt=$10
US Dollar Index 1,000 Index | 7:20 AM - 2:00 PM pt=$10
Euro Currency $125000EC | 720AM-2:00PM |  1pt=$1250
Japanese Yen $12,500,000 JY | 7:20 AM - 2:00 PM %

Swiss Franc 7:20 AM - 2:00 PM |

! Financials

. DowJonesindu |  DJ N CBOT $10 XDJIA 7:20 AM - 3:15 PM 1pt = $10

| Eurodoliar ED CME 100,000 | 7:220AM-2:00PM | 1/2pt = $12.50
NASDAQ 100 ND  CME. | 8:30AM - 3:15PM Spts =95

 S&Ps00 sP O COME ) 8:30AM-315PM | 10pts =

| E-Mini S&P500 | | 830AM-3:15PM | 1Mpt=$12.50 |

| 30-Yr T-Bond i

| Energies

' Crude Ol : ]

| Heating Oil HO 42,000.gallons 905AM 130PM pt=$420

Natural Gas NG | 10,000 MMBTUs | 9 00 AM - 1‘3615M 1pt $10

Unleaded Gas HU ‘

Softs
Cocoa co CSCE |  10tommes  “7:00AM - 10:50 AM pt=$10
Cofiee KC ; CSCE | 37500lbs  8:00AM-1045AM| 5pts = $18.75
Cotton cT _ CottonExchange | 50000lbs  11:15AM <2:00 PM -
FC Orange Juice OJ | CottonExchange | 15000lbs  11:30AM- 1:45 PM
Sugar SB | CSCE | _1120007Ibs ;800AM 11:00AM
L Meats
| Feeder Cattle FC CME 50,000lbs  9:05AM- 1:00 PM | ~2.5pts = $12.50 |
| LeanHogs LH CME 40,000 Ibs 9:10AM- 1.00PM | " 25pts = $10 |
| Live Cattle c CME 40000lbs  9:05AM-1.00PM| “25pls=$11
Pork Bellies | PB | CME 40000Ibs  910AM-1.00PM| 25pts=$12
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The chart on the next page graphically illustrates this basic four-phase cycle. The book How to
Make the Stock Market Make Money for You by Ted Warren is an excellent reference source for
adeeper understanding of thistune of analysis.

THE FoUR Basic PHASES OR CYCLES OF STOCK PRICES

Exit or Sell Short
The length of the Accumalation base will
typically indicate the height of the advance.
Distribution

Markdown or Decline

Mark Up or Rise

Accumulation

Accumulation, Quiet trading range

The Breakout, Enter here and Buy

There are several other chart patternsthat are recognized for having predictive qualities. Thisbook is not
intended to provide information that is easily available from othersources, but it is necessary that you at
least have an understanding of the basics and some of the underlyingpsyehology that isinvolved in the
interpretation of the chart pattern.

THE HEAD & SHOULDERSTOP AND BOTTOM FORMATION is probably one of the most
highly recognized chart patternsin traditiona technical andlysis. The depressinginfluence of along term
head & shoulders bottom pattern on amonthly chart has agood track record in preceding a significant rise
inastock or commodity market. Again, this must not be a short-term pattern. Most takeét least afull year
or moreto form. Typicaly, there has dready been a sgnificant downtrend that precedes the pattern. Then
the market quiets and beginsto consolidate like an accumulation pattern. Then the public is frightened out
of their position during the first shoulder and head of the pattern, known asa"shakeout." During the
second shoulder, they sdll out their positionsin fear that the price will drop again. They have lost hopein
the market's ahility to rise, which isexactly the reason it does. The rule with both head & shoulder patterns
isthat the longer it takesto form, the morerdiableit is. The head & shoulderstop formation suckersthe
public in with arapid explosive type advance. Thisisafrequent distribution pattern in alarge variety of
markets. Once the necklineis broken, the market will typically move the same amount of points that
measures the distance the head isfrom the neckline.
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Therefore, there are two types of market trends that you can follow much more easily with this type of
charting. (1) The directiona trend of the price movement and (2) Volatility trends, which are based on
the vertica sze of the barsthat result from grouping.

The next chart illustrates how to properly draw trend lines based on bar groups.

How TO DRAW TREND LINES BASED ON BAR GROUPS

If youwould just visudize each bar group asasmple rectangle, the following description dong with the
above illudration should make the procedure perfectly clear. For DOWN TRENDS, sart at the upper
right corner of the rectangle and connect the trend to other upper right hand corners of the future bar
groups. Also, project the lower channd ofthe trend by starting in the lower Ieft hand“corner of the
rectangle and connecting the trend to other lower |eft corners of the future bar groups. For UP TRENDS
, Sart a the lower right hand corner of the rectangle and connect the trend to other lower right hand
corners of the future bar groups. In addition, project the upper channd by starting at the upper left hand
corner of the rectangle and connecting the trend to other upper left corners of the future bar groups. The
trends can only be projected from bar groups of the same time scale. For example, only connect weekly
groups to other weekly groups or monthly groups to other monthly. Do not mix up the scales when
drawing grouped trend lines. Often times, you can pin point near exact tops and bottoms where the
particular market will meet with very strong support or resstance through the use of these trend lines.
Y ou smply determine how "tdl" the next bar would have to be in order to hit the
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" Lowest Close Durmg the
Buy Setup was 817.37 on
: ,32/1 3!2003 AR

BRI Y R . ofyou 1t entry, you . |
ot [ ......re-enter Long as S°°4n.‘...‘,h
R s S i ... asthe market closes. . |

" j,,above the 2/13/03 close ;

buySetupwas95755 NG T 20 5 3 ’
01’18/31/1998 | 7 » L9es.00 :

. Created QiﬁTraﬁ;gtaﬁon

Here again, the market makes a new low, but the advance-decline line is showing a bullish up-
trend.
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*** BONUS MATERIAL ***
A MINI-COURSE IN THE SCIENTIFIC METHODS OF
W.D. GANN

GaAnNN’s CUBE
VO o A
0, 60, 120, 180, 240, 300

WHAT GANN SAID ABOUT "THE HEXAGON CHART"

Since everything moves in acircle and nothing moves in straight lines, this chart is to show you how
the angles influence stocks at very low levels and very high levels and why stocks move faster the
higher they get, because they have moved out to where the distance between the angles of 45° are so far
gpart that there is nothing to stop them and their moves are naturally rapid up and down.
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